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Abstract:
Romania shares much of its borders with non-EU countries. As a consequence, one of its main future missions should be to
be an active player in the process of continual enlargement of the European Union both to the east and to the south. This will
allow Romania to change its peripheral EU status into a central state within the Union. In order to be economically successful,
Romania must be able to extend its commercial operations to the east, west, north and south. To achieve this, it is important
for all surrounding states to have good economic development, and trade barriers to be reduced or non-existent.
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Introduction
The deep integration in the European Union should be the first and most important priority of Romania, which will be
subordinated to the integration in the group of the states of South-East Europe. However, the latter form of regional integration
in the south-east region (hereinafter referred to as "ISE") is a medium and long term stake. Romania cannot play an important
role in the mechanism of the European economy, given the isolation of its immediate neighbors, but even the speed and
sustainability of the future development of the country, which is expected to lead to a more favorable position within the
European Union economy, depend on the degree of ISE of Romania.
Figure 1 The demographic gravitational model in South-East Europe

Source: World Development Report 2013

Of course, this is easier said than done, but it is important for Romania to use its political influence within
the European Parliament and the European Commission to force the "thinening" of the borders and, finally, the
integration of the neighboring states in the EU. In the light of the common language, culture and history, the
Republic of Moldova is a special case. In addition, policymakers should explore the possibility of strengthening links
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with neighboring states by developing a connective infrastructure (where the current or potential flow of people and
goods would justify this) and by establishing institutions to enable collaboration border.
As the above gravitational model also emphasizes, Romania has weak cross-border synergies. Apart from
the connection over the Danube from Giurgiu to Ruse, there are only a few gravitational attraction points.
In part, the cause of this phenomenon is the small number of border crossing points. Another cause for the
reduced gravitational attraction is the lack of large settlements on both sides of the border. As the map above
shows, some of the weakest connected regions in Romania are the border regions - for example, the Danube Delta
region, the connection between Serbia and Bulgaria to Drobeta Turnu Severin, as well as the north, where the
Carpathians pass into Ukraine. In such areas, increased connectivity can only have a small contribution in terms
of boosting cross-border synergies and development. Unfortunately, the low population density also makes these
regions among the poorest in the country.
This configuration can become problematic in a Europe that is becoming increasingly interconnected. For
example, Hungary, Serbia and Bulgaria are connected seamlessly, which could lead to Romania's circumvention
in intra- and interregional trade. For this reason, it is essential to identify ways to improve future links with
neighboring states, especially with Hungary, Serbia and Bulgaria (where cross-border synergies seem to be the
strongest).
There are, of course, limitations regarding Romania's ability to integrate into the South-East group. Most of
these limitations refer to the same aspects that make the integration in the European Union the first priority refers
to the fact that Southeast European states simply do not have the resources to obtain ISE independently of their
integration into the EU. Their opening to the European Union is, in fact, an opening of the Union to the South-East
region in a quadruple sense. On a purely economic level: (a) the EU market is the largest driver of demand for
goods from Southeast Europe and (b) EU states are the main source of investment capital for Southeast Europe.
Then there is the institutional dimension: (c) although, sometimes, contrary to the national forces, the
reforming influence of the European Union has a colossal force to bring down the division. The common market
policies, as well as the various regulations and uniform reform requirements, also have an impact on Romania's
ability to integrate at regional level. The fourth factor of the European Union's openness to the southeast is related
to (d) the availability of integration funds.
Given that ISE must be based on resources that either come from the EU or are the result of the opportunities
and influences involved in the EU integration process, it can best be conceived as an adjacent element of EU
integration. This concept is based on the intelligent and economical use of resources in the ISE process. Thus, for
example, the interconnection of growth areas in the south-east - generally concentrated around large cities - must
be carefully superimposed with the network of pan-European corridors.
Again, the medium-term objective of ISE is to catalyze EU integration by ensuring that Romania unites its
forces with neighboring states. In the long term, ISE is an autonomous goal, which refers to the fact that the SouthEastern group must become a recognizable component of the European economic engine. Currently, Romania can
more easily track these desires in its relationship with three states: Turkey, Hungary and Bulgaria. First, the volume
of Romania's trade with these three states taken together rises close to the level of trade between Romania and its
most prominent trading partner, Germany, while all trade flows with other neighbors (e.g., with Serbia, the Republic
Moldova, Ukraine) adds up even less than the volume of trade with Bulgaria alone.
Despite the fact that it is not a neighboring state, Turkey has become a true economic center located at the
confluence of Europe and Western Asia, being also one of the most important trading partners of Romania. Hungary
and Bulgaria are member states of the European Union. Moreover, Hungary, whose territory is transited through a
large part of Romania's trade flows to the EU, owns the most developed economy within the group (including
Romania) and, like Turkey, carries out extensive and consistent trade with Romania. Despite weaker but developing
ties with Romania, Bulgaria is perhaps Romania's most natural economic partner. In any case, these states were
part of the same wave of enlargement of the European Union, and, in the process of EU integration, Bulgaria was
correctly considered as forming a regional development unit with Romania. In view of the similarity of the internal
social, political and economic conditions of the two states, it is quite understandable that Romania and Bulgaria
should join forces in order to benefit from regional integration together, especially considering the fact that both
states have allocated significant European funds.
Following the same logic, it is not difficult to understand why Serbia, the Republic of Moldova and Ukraine
cannot have the same weight as Hungary, Turkey and Bulgaria in the role of Romania in the ISE, at least for the
next ten or twenty years. Like Romania, Hungary, Turkey and Bulgaria were not without social and political turmoil.
However, like Romania, these states were favored by a variety of factors, some of them already mentioned. None
of these states were confronted with the consequences of the war or with the problems of identity and independence
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affecting a state. In contrast, Serbia had to redefine itself after the disintegration of Yugoslavia. In its turn, the
Republic of Moldova is still divided between opposing political forces and is economically losing, after it broke away
from the Soviet economy. Ukraine has gone through serious internal and external problems to assert itself in the
region. Overall, Serbia, the Republic of Moldova and Ukraine were less likely to grow than Romania, Hungary and
Bulgaria.
As a rule, business integration follows economic growth, not vice versa. The statistical figures indicate a
remarkable parallelism between the evolution of trade flows between Romania and its direct neighbors, respectively
Turkey, on the one hand, and the pace of economic growth in these countries, on the other. This parallelism is not
accidental at all. In this context, two aspects must be mentioned. First, the curves of foreign trade - especially those
reflecting trade with Turkey, Hungary and Bulgaria - appear to be much steeper than curves reflecting the evolution
of GDP (per capita). Responsible for this difference is not a feature of commercial flows, but a more pronounced
economic growth of Romania's GDP (per capita) compared to that of these neighbors. Second, Serbia appears
somewhat like an abnormality in this comparative picture. Specifically, while Serbia's GDP curve almost overlaps
with that of Bulgaria, the representation of trade flows between this state and Romania differs considerably from
the line indicating trade flows between Romania and Bulgaria. This anomaly can be explained by the sudden
destruction of Serbia's economy following events related to the dismemberment of Yugoslavia. Yugoslavia's
economy was the most robust of the economies of the Balkan communist states, and Serbia began to recover little
from the economic downturn caused by war and political turmoil, and its ties with Romania suffered in a way that
did not allow their real relaunch. The anomaly also demonstrates the potential of Serbia's economy and, more
generally, the potential of the entire former Yugoslav area. Some of the economic links in this region will certainly
be resumed to partially recreate a market that Romania should be very interested in. In addition to the high potential
of this market, another factor that should boost Romania's interest in its southwestern Danube neighbors is the fact
that Timisoara is significantly closer to the Croatian ports on the Adriatic Sea, with direct access to the Sea.
Mediterranean, except the Constanta port from the Black Sea.
The aforementioned considerations suggest that Romania's efforts to develop institutional and infrastructure
links should follow the path of natural energies of international trade in the region. The country should do its utmost
to support de facto integration as a result of a growing economic interconnection starting from the private sector.
More specifically, policy makers should explore the possibility of strengthening links with neighboring states by
establishing connective routes where current or potential flows of people and goods really justify such an approach
and by creating institutions that truly cultivate cross-border collaboration. The development of roads and highways
that connect Romania with its immediate neighbors is an extremely useful topic for political decision makers in
starting the dialogue with the main exporters of the country. Prioritizing the construction of a highway infrastructure
in the direction of the European Union and discussing other details regarding the east-west infrastructure network
would also have to be gained from such a dialogue. However, as opposed to the location of the Romanian bridges
to the nearest neighbors, the main routes to the west have already been established.
As is the case in most market economies, a significant share of a country's exports are generated by a
limited number of companies. In Romania, the 30 largest exporters generate about 42% of the country's exports.
This is a significant share, and the development of the infrastructure that is expected to increase trade should be
done based on a consultation with these major exporters. These big companies know best what kind of connecting
roads they need, know how to connect them to the railway network or how to easily transport their goods to
Constanta port. But not all of these businesses predominantly export to the European Union, and their infrastructure
needs go beyond a simple highway connection to the western border.
In many cases, however, it is superfluous to measure or estimate the traffic levels of certain routes. For
example, a simple logic requires the most direct road link to connect Sofia from Bucharest (the capitals of Bulgaria
and Romania). This route happens to pass through Turnu Măgurele, where, unfortunately, a bridge is missing over
the Danube. Despite the fact that any new crossing point from one country to another should, in principle, lead to
mutual commercial benefits, the bridge inaugurated between Calafat and Vidin is located outside any major trade
route in Romania. In fact, this bridge unites two of the least developed regions of the two countries.
The route connecting the cities of Sofia and Bucharest through Turnu Măgurele has more utility for Romania,
all the more so as this route overlaps with the future Hemus highway in Bulgaria. The need for a bridge at Turnu
Măgurele will be increasingly felt as the economic ties between Romania and Bulgaria intensify. Also, both the
need for a bridge at Turnu Măgurele and the existence of a bridge between Calafat and Vidin enhance the reasons
mentioned above, in favor of a concentrated and rapid implementation of the A1 highway project (Bucharest - Piteşti
- Sibiu - Timisoara). Apart from the fact that it offers the prospect of an easy connection with Craiova and, further
on, with Bulgaria, which would increase the usefulness of the Vidin-Calafat bridge, the A1 motorway would probably
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stimulate the flows between Timisoara and the Serbian cities of Belgrade and Novi Sad, which would provide
Romania greater openness to the former Yugoslavian space.
Figure 2 Route proposal Bucharest Sofia via Turnu Magurele

Source: World Development Report 2013

Compared to other Eastern European countries, Romania is not in a precarious position regarding the
number of days for import / export, although it has not registered any progress since 2006, when, in the context of
preparing for integration into the European Union, has reduced these times to less than half. The country has not
made the same progress in terms of the quality of the commercial infrastructure and the efficiency of the customs
processes, where, as a result, there is enough room for improvement.
Of course, in addition to drastically improving logistics, the best way to facilitate trade across non-EU borders
is to apply uniform policies of the common market to all neighboring states. For Romania, this is reduced to
advocating for the inclusion of its neighbors in the European Union, which is undoubtedly easier said than done.
Due to their economic and institutional potential, most ex-Yugoslav states represent areas of paramount
importance. In the Republic of Moldova, it is a special case, considering that the language, culture and history it
shares with Romania are natural factors that "thin" the borders. Unfortunately, the fact that Romania's current
priority is to improve its connections to the west, the poor condition of the roads on both sides of the Prut and the
small size of the Moldovan market means that the integration of Moldova into the European transport network will
be done only when Romania will have resources to develop its infrastructure from the northeast. Until then,
Romania should endeavor to keep alive its economic, diplomatic and cultural ties with the Republic of Moldova. In
particular, it should increase its attractiveness for Moldovan citizens - finally, by facilitating the mobility of capital
and labor between the two states - at least for two reasons:
§ as the development gap between the two states accentuate, the growing Romanian capital will start to
travel over Prut to benefit from the opportunities existing in a related culture (including an easily navigable
business environment);
§ as bilingual persons, familiar with the ex-Soviet culture (especially Russians and Ukrainians), the citizens
of the Republic of Moldova can serve as mediators for the Romanian businesses that will want to explore
the vast Eastern markets in the future.
Conclusion
In addition to its immediate neighbors, Romania should strive to increase and facilitate links with states where there
is a large Romanian diaspora - for example, the US, Canada, Australia. The easier the trips between these countries
will become, the greater the benefits obtained from the exchange of ideas, the flow of capital and the creation of
business and investment opportunities. Fortunately, in this regard a lot of infrastructure needs coincide with the
imperatives of developing Romania's connectivity with the Member States of the European Union. However,
specific institutional and diplomatic efforts can be undertaken to unlock new resources abroad. For example, the
government should use diplomatic channels to help eliminate the need for travel visas, to organize national themed
forums where graduates of higher education institutions and professionals can share their experiences and
knowledge from abroad.
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